


Dear Shareholders: 

 

We are living in an interesting time.  We have just completed a presidential election of historical significance, yet no one 

can argue that times perhaps have never been more uncertain.  Just a month past our fiscal year end, there is a serious 

question that confronts us all. Is this the beginning or the height of the global financial crisis?  Regardless of the answer, this 

country is experiencing a very serious economic problem.  Real estate values have declined throughout the country, while 

delinquencies and foreclosures are at record levels.  In October 2008 alone, the stock market declined 14% (Source: Dow 

Jones Industrial Average), which impacted 401k and pension plans as well as individual portfolios.  A $700 billion 

bailout/rescue plan of the financial industry was approved by Congress because there was a global credit crunch for major 

corporations and there were signs of ever increasing failures within the financial industry, which included some large banks. 
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Like many companies that own financial institutions, we 

are confronted with many challenges ahead of us.  The price 

per share of our stock (OTC Bulletin Board: CCFC) has traded 

consistently below book value (see table to the right). While we 

did not engage in the subprime lending market or purchase 

high-risk derivative securities, we are in the real estate lending 

business, so we haven’t been able to go unscathed in this 

current economy.  Prior to this fiscal year, asset quality has 

never been a primary concern; however, like most financial institutions, it now has become a significant focus. 

 

Nevertheless, the Company’s primary asset, Clay County Savings Bank, remains strong.  Clay County Savings Bank was 

formed in 1922.  It has survived the Great Depression, a World War, and the Savings and Loan crisis in the 1980s.  We 

believe our strong capital position will carry us through this current economic downturn, while we work to resolve our problem 

assets and until an economic turnaround is experienced.  We also believe there has been improvement in our core operations 

despite the operating loss for this fiscal year. Both net interest income and noninterest income increased during fiscal year 

2008 compared to fiscal year 2007. The operating loss for the fiscal year September 30, 2008, is attributed to the 

establishment of higher allowances for loan losses and the other than temporary impairment of an available for sale security.  

Although we have experienced only nominal historical losses in our loan portfolio, the Board of Directors felt it necessary in the 

last quarter of the fiscal year to increase the allowance for loan losses due to the increase in delinquencies and nonperforming 

loans and in light of the downturn in the economy, particularly with respect to real estate values.  This will also allow 

management to be more aggressive in resolving problem assets. 

 

In the upcoming fiscal year, management’s focus will be on reducing the level of problem assets and finding more areas 

of efficiency.  We plan to scale back plans to leverage the bank’s capital position, unless there are signs of dramatic 

improvement in the economy, because it is no longer considered prudent or realistic in the current economy. While we expect 

earnings to be a challenge, we believe that in this troubled economy the protection of shareholder value is of utmost 

importance.  Consumer confidence and the global economy are well beyond our control, but we will remain flexible and focus 

on those matters which are within our control, as this upcoming fiscal year may be our most challenging yet. 

 
 John R. Davis Mario Usera 
 Chairman & Chief Executive Officer President & Chief Operating Officer 
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CCSB Financial Corp. (the “Company”) is the parent company of Clay County Savings Bank.  The Company 

was formed in September 2002 to acquire the stock (through a mutual to stock conversion) of Clay County Savings 

Bank, a former mutual savings and loan association and previously known as Clay County Savings and Loan 

Association. The Bank was founded in 1922 as a state-chartered mutual savings and loan association with the name 

Clay County Building and Loan Association.  The Bank is regulated by the Office of Thrift Supervision (the “OTS”) 

and deposits are insured by the Federal Deposit Insurance Corporation (the “FDIC”). 

 
Clay County Savings Bank’s mission is to be a full-service, community oriented financial 

institution offering a wide range of deposit and loan products and providing friendly, 
courteous and expeditious service to its customers. 

Clay County Savings Bank serves primarily communities located in Clay 

and Platte Counties (see shaded area in the map on the right) that are amongst 

the 15 counties in the metropolitan statistical area of Kansas City, Missouri.  In 

addition to the main office and branch office in Liberty, it has branch offices in 

Kansas City north, Kearney and Smithville.  Liberty is the county seat of Clay 

County and is located in the eastern part of the county. 

 

The Bank is a community-oriented savings institution offering a variety of 

financial products and services to meet the needs of the communities it serves.  

The Bank was established primarily to serve the home financing needs of the 

public and now serves the expanded credit needs of area residents and 

businesses in its market area similar to a community bank, but with a focus on real estate lending.  The Bank’s 

principal business consists of attracting retail deposits from the general public in the areas surrounding its branches 

and investing those deposits, together with funds generated from operations and borrowings, primarily in one- to four-

family residential mortgage loans, construction loans, multi-family and commercial real estate loans, mortgage-related 

securities and various other securities.  The Bank also invests in commercial business loans and consumer and other 

loans, including home equity and automobile loans.  The Bank’s revenues are derived principally from the interest on 

mortgage, commercial and consumer loans, securities, loan origination and servicing fees, and service charges and 

fees collected on deposit accounts.  The primary sources of funds are deposits, borrowings, and principal and interest 

payments on loans and securities.  

 

Clay and Platte Counties have a combined population of approximately 297,000 (Source: U.S. Census Bureau, 

2007 Estimates).  Until recently, Clay and Platte Counties were rapidly developing suburban markets, and are home 

to a large number of people who commute to jobs in areas closer to Kansas City.  Most of the employment in Clay 

and Platte Counties is provided by light manufacturing, services and retail trade.  A significant portion of the counties 

remains undeveloped.  The Clay County population increased from approximately 153,000 in 1990 to approximately 

212,000 in 2007, representing a 38.2% increase.  The Platte County population increased from approximately 58,000 

in 1990 to approximately 85,000 in 2007, representing a 46.7% increase.  
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Clay County Savings Bank has a diverse loan portfolio intended to generate higher yields with 
short-term repricing periods to minimize risk.   

Clay County Savings Bank does not engage in subprime lending. 
 

Clay County Savings Bank primarily provides permanent and construction financing of one- to four-family, multi-family 

and nonresidential real estate and  consumer loan financing consisting primarily of home equity loans and lines of credit.  To a 

lesser extent the Bank also originates commercial non-real estate loans and other consumer loans.  Although the bank has a 

few loan participations outside its market area, loans are primarily secured by properties located in the local market area. 

 

Loan Portolio Composition - September 30, 2008
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The vast majority of these loans have adjustable 

rates of interest or balloon payments within 5 years.  The 

bank originates fixed rate loans, but those loans are 

typically sold in the secondary market; however, it is the 

Bank’s policy to retain servicing on all loans sold in order 

to generate additional loan fee income.  The holding 

company participates in loans with the Bank from time-to-

time.  At September 30, 2008, loans (net of loans in 

process) totaled $71.3 million, of which $33.7 million, or 

47.3%, were permanent financing of one- to four-family 

real estate; $17.1 million, or 23.9%, were secured by non-residential real estate; $8.5 million, or 11.9%, were construction, 

land and land development loans; $2.6 million, or 3.6%, was secured by multi-family properties; $6.2 million, or 8.7%, were 

home equity loans and lines of credit; $2.4 million, or 3.3%, were commercial non-real estate loans; and $862,000, or 1.2%, 

were other consumer loans. 

 

Clay County Savings Bank does not and has not engaged in subprime lending that has plagued the industry this past 

year with respect to debt to income ratios, credit history and loan to value.  Typical underwriting procedures for one- to four-

family real estate loans require loan-to-value (LTV) ratios of 80% or less, unless the portion over 80% LTV was covered by 

private mortgage insurance.  Adjustable-rate, one- to four-family real estate loans are originated with an initial interest rate 

fixed for one, three or five years, and annual adjustments thereafter are based on changes in the one-year Treasury constant 

maturity index.  Higher interest rates, with higher interest-rate adjustments, are typically charged on adjustable-rate loans on 

non-owner-occupied properties.  The initial interest rates on adjustable-rate loans are generally at a discounted or teaser rate 

(i.e., initial rates below those which would prevail under the foregoing computations based upon determination of market 

factors and competitive rates for adjustable-rate loans in the market).  However, on such discounted rate adjustable-rate loans, 

borrowers are qualified at both the initial rate and at the fully indexed rate.   Clay County Savings Bank does offer home equity 

loans and lines of credit, typically up to 89% LTV.   

 

Due to the growth experienced in the market area over the past decade, Clay County Savings Bank has historically 

engaged in construction and land development financing of single-family homes.  However, in light of the downturn in the 

economy and an oversupply of new home inventory, the Bank significantly curtailed its activity this past fiscal year.  

Construction, land and land development loans (including loans in process) at September 30, 2008, totaled $10.1 million 
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compared to $15.2 million at September 30, 2007.  The 

Bank originated $3.8 million in construction, land and land 

development loans during the fiscal year ended 

September 30, 2008, of which only 3 loans totaling 

$715,000 were speculative construction loans, 2 loans 

totaling $120,000 were construction/rehabilitation loans 

and the remainder were custom construction or 

rehabilitation loans of a personal residence.   The table on 

the left shows the breakdown of construction, land & land 

development loans at September 30, 2007 and 2008.  
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At September 30, 2008, $19.6 million, or 27.5% of the Bank’s total loan portfolio, consisted of loans secured by 

commercial real estate properties, including loans secured by improved property such as multi-family properties, offices, 

churches, small business facilities, strip mall shopping centers, motels, and other income producing, non-residential buildings.  

The Bank typically offers commercial real estate loans with adjustable rates, short-term fixed rates (10 years or less) or longer-

term (with amortization schedules of up to 25 years) loans with balloon features.  The adjustable-rate commercial real estate 

loans are generally tied to the prime rate.  At September 30, 2008, the average commercial real estate loan had a balance of 

$436,000 and the largest commercial real estate loan was $1.9 million secured by a restaurant/bar.  This type of lending has 

had the highest growth over the past five years, increasing more than three-fold from $6.4 million at September 30, 2003. 

 
Although the level of nonperforming assets is up, historical losses have been minimal.  The 
provision for loan losses recorded in the last quarter had a material impact on earnings, but 

should provide protection and/or cushion if assets deteriorate further. 
 
The current economy has had an impact on performance of the loan portfolio.  As of September 30, 2008, the Bank had 

$2.9 million in loans on non-accrual status or otherwise impaired and $1.3 million in property acquired through foreclosure and 

classified as real estate owned.  There is no mistake that this is a significant increase from the previous fiscal year end.  

However, given the Bank’s history and the value of underlying collateral, there is reason to be optimistic. 

 

In the past 5 years, Clay County Savings Bank has had a total of slightly less than $17,000 in loans charged off and, of 

that amount, almost $9,000 was recovered.  During that time, the Bank has had a net gain in the disposition of assets acquired 

through foreclosure or repossessed, even taking into account the net anticipated loss on the disposition of one of the assets 

held as real estate owned at fiscal year end.  Again, these are different and uncertain times and the likelihood of these 

favorable trends continuing is unlikely, given falling real estate values.  However, this is what is known: 

 

 At September 30, 2008, there were 6 properties with a net book value of $1.3 million acquired through foreclosure 

and held as real estate owned.  This includes 5 single-family dwellings, of which 2 of the properties were rented at 

market rates as of September 30, 2008.  A rental agreement on a 3rd property and a pending sale on one of the 

single-family dwellings not rented was agreed upon shortly after the fiscal year end.  The 6th property is a commercial 

property currently leased with an option to purchase and being operated as a bed and breakfast. 
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CCSB FINANCIAL CORP. AND SUBSIDIARY 
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY 

Years Ended September 30, 2008 and 2007 
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Accumulated
Additional Unearned Unearned Total Other Total

Common Paid-In Treasury ESOP RRP Retained Comprehensive Stockholders'
Stock Capital Stock Shares Shares Earnings Income, Net Equity

Balance at October 1, 2006 9,787$         9,245,483$   (1,688,315)$   (543,212)$     (260,950)$    6,704,470$   (106,359)$          13,360,904$       

Net loss -               -                -                 -                -               (76,968)         -                     (76,968)               

Unrealized gain on securities
available for sale 119,191             119,191              

Income taxes -               -                -                 -                -               -                (40,524)              (40,524)               
Unrealized gain on securities

available for sale, net of taxes -               -                -                 -                -               -                78,667               78,667                

Comprehensive income -               -                -                 -                -               (76,968)         78,667               1,699                  

Stock Option Plan Expense -               13,174          -                 -               -                -                     13,174                

Amortization of ESOP -               25,347          -                 59,110          -               -                -                     84,457                

Amortization of RRP -               -                -                 -                127,178       -                -                     127,178              

Purchase of Treasury 
Stock (32,304 shares) -               -                (479,058)        -                -               -                -                     (479,058)             

Balance at September 30, 2007 9,787           9,284,004     (2,167,373)     (484,102)       (133,772)      6,627,502     (27,692)              13,108,354         

Net loss -               -                -                 -                -               (295,947)       -                     (295,947)             

Unrealized loss on securities
available for sale (78,008)              (78,008)               

Income taxes -               -                -                 -                -               -                26,522               26,522                
Unrealized loss on securities

available for sale, net of taxes -               -                -                 -                -               -                (51,486)              (51,486)               

Comprehensive loss -               -                -                 -                -               (295,947)       (51,486)              (347,433)             

Amortization of ESOP -               21,549          -                 57,036          -               -                -                     78,585                

Amortization of RRP -               -                -                 -                114,351       -                -                     114,351              

Purchase of Treasury 
Stock (50,389 shares) -               -                (713,853)        -                -               -                -                     (713,853)             

Balance at September 30, 2008 9,787$         9,305,553$  (2,881,226)$  (427,066)$    (19,421)$      6,331,555$  (79,178)$           12,240,004$      

See accompanying notes to consolidated financial statements.



CCSB FINANCIAL CORP. AND SUBSIDIARY 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended September 30, 2008 and 2007 
 
 

CCSB Financial Corp. 

2008 2007

CASH FLOW FROM OPERATING ACTIVITIES:
Net loss (295,947)$         (76,968)$           
Items not requiring (providing) cash:

Depreciation 247,710 283,068
Provision for loan losses 278,823 10,844
Amortization of premiums and discounts on securities 11,461 32,030
Amortization of mortgage-servicing rights 23,385 20,464
Compensation related to incentive plans 114,351 140,352
Compensation related to ESOP 78,585 84,457
Deferred income taxes (102,186)           (16,000)             
Deferred loans fees, net (53,817) (79,433)

Originations of mortgage loans held for sale (3,279,250) (1,912,200)
Proceeds from the sale of mortgage loans 3,319,270 1,937,060
Net realized gains on loans sold (40,020) (24,860)
Net realized gains on the sale of available-for-sale securities -                    (7,041)
Net realized gains on the sale of real estate owned 

 and other repossessed assets (284) (31,519)
Changes in:

Accrued interest receivable 37,089 (76,157)
Other than temporary impairment of available-for-sale securities 41,247 -                    
Fair value of real estate owned and other repossessed assets 20,589 -                    
Other assets (31,606) (13,652)
Accrued income taxes 28,292 38,538
Interest payable and other liabilities 231,999 (151,985)

NET CASH PROVIDED BY OPERATING ACTIVITIES 629,691 156,998

CASH FLOW FROM INVESTING ACTIVITIES:
Purchases of available-for-sale securities (1,925,000)        (4,500,000)        
Repayment of principal on and proceeds from sales, maturity or call

of available-for-sale securities 3,006,640 3,101,961
Repayment of principal on mortgage-backed securities 1,186,472 2,329,866
Purchases of interest-bearing time deposits (2,455,000)        -                    
Proceeds from maturity of interest-bearing time deposits 198,000            -                    
Redemption (purchase) of FHLB stock (22,500)             159,500            
Net change in loans (824,300) (3,499,520)
Additions to real estate owned and other repossessed assets (66,631) -                    
Purchase of premises and equipment (118,525) (39,305)
Increase in cash surrender value of bank-owned life insurance (111,653) (107,014)

NET CASH USED IN INVESTING ACTIVITIES (1,132,497)        (2,554,512)        

CASH FROM FINANCING ACTIVITIES:
Net increase in deposits 439,360 3,400,138
Proceeds from Federal Home Loan Bank fixed-maturity advances 5,750,000 -                    
Repayments of Federal Home Loan Bank fixed-maturity advances (4,640,012) (3,584,749)
Acquisition of treasury stock (713,853) (479,058)
Net change in advances from borrowers for taxes and insurance 4,171 (38,253)

NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES 839,666 (701,922)

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 336,860 (3,099,436)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 5,941,141 9,040,577
CASH AND CASH EQUIVALENTS, END OF YEAR 6,278,001$       5,941,141$       

Supplemental cash flow information:
Interest paid 2,444,060$       2,894,204$       
Sale and financing of foreclosed assets and other repossessed assets 379,272$          236,681$          
Real estate and other repossessed assets acquired in settlement of loans 929,952$         888,741$         

See accompanying notes to consolidated financial statements.  
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CCSB FINANCIAL CORP. AND SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

September 30, 2008 and 2007 
 
 

CCSB Financial Corp. 

NOTE 1: NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
NATURE OF OPERATIONS 
 
CCSB Financial Corp. (the “Company”), a Delaware corporation incorporated in September 2002, is a financial holding 
company whose principal activity is the ownership and management of its wholly-owned subsidiary, Clay County Savings 
Bank (“Bank”).  The Bank is primarily engaged in providing a full range of banking and financial services to individual and 
corporate customers in the northern part of metropolitan Kansas City, Missouri.  The Bank is subject to competition from other 
financial institutions.  The Company and the Bank are subject to the regulation of certain federal and state agencies and 
undergoes periodic examinations by those regulatory authorities. 
 
PRINCIPLES OF CONSOLIDATION 
 
The consolidated financial statements include the accounts of the Company and the Bank.  All significant intercompany 
accounts and transactions have been eliminated in consolidation. 
 
USE OF ESTIMATES 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of 
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues 
and expenses during the reporting period.  Actual results could differ from those estimates. 
 
Material estimates that are particularly susceptible to significant change relate to the determination of the allowance for loan 
losses and the valuation of real estate acquired in connection with foreclosures or in satisfaction of loans.  In connection with 
the determination of the allowance for loan losses and the valuation of foreclosed assets held for sale, management obtains 
independent appraisals for significant properties. 
 
CASH EQUIVALENTS 
 
The Bank considers all liquid investments with original maturities of three months or less to be cash equivalents. 
 
SECURITIES 
 
Available-for-sale securities, which include any security for which the Bank has no immediate plan to sell but which may be 
sold in the future, are carried at fair value.  Unrealized gains and losses are recorded, net of related income tax effects, in 
other comprehensive income. 
 
Amortization of premiums and accretion of discounts are recorded as interest income from securities.  Realized gains and 
losses are recorded as net security gains (losses).  Gains and losses on sales of securities are determined on the specific-
identification method. 
 
LOANS 
 
Loans that management has the intent and ability to hold for the foreseeable future or until maturity or payoffs are reported at 
their outstanding principal balance adjusted for any charge-offs, the allowance for loan losses, any deferred fees or costs on 
originated loans and unamortized premiums or discounts on purchased loans.  Interest income is reported on the interest 
method and includes amortization of net deferred loan fees and costs over the loan term.  Generally, loans are placed on non-
accrual status at 90 days past due and interest is considered a loss, unless the loan is well-secured and in the process of 
collection.  If a loan is not placed on non-accrual status, but is otherwise considered impaired, a reserve is established for any 
uncollected interest. 
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CCSB FINANCIAL CORP. AND SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

September 30, 2008 and 2007 
 
 

CCSB Financial Corp. 

ALLOWANCE FOR LOAN LOSSES 
 
The allowance for loan losses is established as losses are estimated to have occurred through a provision for loan losses 
charged to income.  Loan losses are charged against the allowance when management believes the uncollectibility of a loan 
balance is confirmed.  Subsequent recoveries, if any, are credited to the allowance. 
 
The allowance for loan losses is evaluated on a regular basis by management.  In fiscal year 2008, management established a 
grading system in which each individual loan is graded, assigned a factor and then aggregated to determine the adequacy of 
the allowance for loan losses.  The factors are based upon management’s periodic review of the collectibility of the loans in 
light of historical experience, the nature and volume of the loan portfolio, adverse situations that may affect the borrower’s 
ability to repay, estimated value of any underlying collateral and prevailing economic conditions.  The recent downturn in the 
economy and decline in real estate values in general resulted in these factors being given substantially more weight than in 
prior fiscal years in assessing the future probability of collection of loans and in estimating the value of any underlying 
collateral.  This evaluation is inherently subjective as it requires estimates that are susceptible to significant revision as more 
information becomes available. 
 
A loan is considered impaired when, based on current information and events, it is probable that the Bank will be unable to 
collect the scheduled payments of principal or interest when due according to the contractual terms of the loan agreement.  
Factors considered by management in determining impairment include payment status, collateral value and the probability of 
collecting scheduled principal and interest payments when due.  Loans that experience insignificant payment delays and 
payment shortfalls generally are not classified as impaired.  Management determines the significance of payment delays and 
payment shortfalls on a case-by-case basis, taking into consideration all of the circumstances surrounding the loan and the 
borrower, including the length of the delay, the reasons for the delay, the borrower’s prior payment record and the amount of 
the shortfall in relation to the principal and interest owed.  Impairment is measured on a loan-by-loan basis for all loans by 
either the present value of expected future cash flows discounted at the loan’s effective interest rate, the loan’s obtainable 
market price or the fair value of the collateral if the loan is collateral dependent. 
 
PREMISES AND EQUIPMENT 
 
Depreciable assets are stated at cost less accumulated depreciation.  Depreciation is charged to expense using the straight-
line method over the estimated useful lives of the assets. 
 
FEDERAL HOME LOAN BANK STOCK 
 
Federal Home Loan Bank stock is a required investment for institutions that are members of the Federal Home Loan Bank 
system.  The required investment in the common stock is based on a predetermined formula. 
 
FORECLOSED ASSETS HELD FOR SALE 
 
Assets acquired through, or in lieu of, loan foreclosure are held for sale and are initially recorded at fair value at the date of 
foreclosure, establishing a new cost basis.  Subsequent to foreclosure, valuations are carried at the lower of carrying amount 
or fair value less cost to sell.  Revenue and expenses from operations and changes in the valuation allowance are included in 
net income or expense from foreclosed assets. 
 
MORTGAGE SERVICING RIGHTS 
 
Mortgage servicing rights on originated loans that have been sold are capitalized by allocating the total cost of the mortgage 
loans between the mortgage servicing rights and the loans based on their relative fair values.  Capitalized servicing rights are 
amortized in proportion to and over the period of estimated servicing revenues.  Impairment of mortgage servicing rights is 
assessed based on the fair value of those rights.  Fair values are estimated using discounted cash flows based on a current 
market interest rate.  For purposes of measuring impairment, the rights are stratified based on the predominant risk 
characteristics of the underlying loans.  The predominant characteristics currently used for stratification are type of loan, 
interest rate and remaining term to maturity.  The amount of impairment is the amount by which the capitalized mortgage 
servicing rights for a stratum exceed their fair value. 
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CCSB FINANCIAL CORP. AND SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

September 30, 2008 and 2007 
 
 

CCSB Financial Corp. 

INCENTIVE PLANS 
 
Effective October 1, 2006, the Company adopted the fair value recognition provisions of Statement of Financial Accounting 
Standards (SFAS) No. 123R, Share-Based Payment. The Company selected the modified prospective application. 
Accordingly, after October 1, 2006, the Company began expensing the fair value of stock options granted, modified, 
repurchased or cancelled.  Prior to the adoption of SFAS 123R, the Company accounted for its recognition and retention plan 
(RRP) in accordance with Accounting Principle Board Opinion (APB) No. 25, Accounting for Stock Issued to Employees.  The 
aggregate purchase price of all shares owned by the incentive plan is reflected as a reduction of stockholders’ equity.  
Compensation expense is based on the market price of the Company’s stock on the date the shares are granted and is 
recorded over the vesting period. The difference between the aggregate purchase price and the fair value on the date granted 
of the shares earned is recorded as an adjustment to additional paid-in capital.   
 
 
EMPLOYEE STOCK OWNERSHIP PLAN 
 
The Company accounts for its employee stock ownership plan (ESOP) in accordance with American Institute of Certified 
Public Accountants (AICPA) Statement of Position 93-6.  The cost of shares issued to the ESOP but not yet allocated to 
participants is presented in the consolidated balance sheet as a reduction of stockholders’ equity.  Compensation expense is 
recorded based on the market price of the shares as they are committed to be released for allocation to participant accounts.  
The difference between the market price and the cost of shares committed to be released is recorded as an adjustment to 
additional paid-in capital.  Dividends on allocated ESOP shares are recorded as a reduction of retained earnings; dividends on 
unallocated ESOP shares are reflected as a reduction of debt. 
 
Shares are considered outstanding for earnings per share calculations when they are committed to be released; unallocated 
shares are not considered outstanding. 
 
TREASURY STOCK 
 
Treasury stock is stated at cost.  Cost is determined by the first-in, first-out method. 
 
 

INCOME TAXES 
 
Deferred tax assets and liabilities are recognized for the tax effects of differences between the financial statement and tax 
bases of assets and liabilities.  A valuation allowance is established to reduce deferred tax assets if it is more likely than not 
that a deferred tax asset will not be realized.  The Company files consolidated income tax returns with its subsidiary. 
 
EARNINGS PER SHARE 
 
Earnings per share have been computed based upon the weighted-average common shares outstanding during each year.  
Unearned ESOP shares and unallocated incentive shares have been excluded from the computation of average shares 
outstanding. 
 
RECLASSIFICATIONS 
 
Certain reclassifications have been made to the 2007 financial statements to conform to the 2008 financial statement 
presentation.  The reclassifications had no effect on net loss. 
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CCSB FINANCIAL CORP. AND SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

September 30, 2008 and 2007 
 
 

CCSB Financial Corp. 

 
NOTE 2: SECURITIES  
 
The amortized cost and approximate fair value of available-for-sale securities are as follows: 
 

Gross Gross Approximate
Amortized Unrealized Unrealized Fair

Cost Gains Losses Value

U.S. Government Agencies 3,924,792$     28,323$          (2,579)$           3,950,536$     
SBA-backed securities 58,423 -                  (1,340) 57,083            
Mortgage-backed securities 3,056,274 17,585            (21,108)           3,052,751       
Equity securities 1,008,753 -                  (140,846) 867,907          

8,048,242$    45,908$         (165,873)$      7,928,277$     

Gross Gross Approximate
Amortized Unrealized Unrealized Fair

Cost Gains Losses Value

U.S. Government Agencies 4,999,167$     23,601$          (3,668)$           5,019,100$     
SBA-backed securities 65,063 -                  (465) 64,598            
Mortgage-backed securities 4,254,832 16,125            (45,357)           4,225,600       
Equity securities 1,050,000 -                  (32,193) 1,017,807       

10,369,062$   39,726$         (81,683)$        10,327,105$   

September 30, 2008

September 30, 2007

 
The amortized cost and fair value of available-for-sale securities at September 30, 2008, by contractual maturity, are shown 
below.  Expected maturities will differ from contractual maturities because issuers may have the right to call or prepay 
obligations with or without call or prepayment penalties. 
 

Amortized Fair
Cost Value

U.S. Government Agencies:
Less than one year 499,792$        501,116$        
One to five years 3,425,000 3,449,420

Mortgage-backed securities 3,056,274 3,052,751
SBA-backed securities 58,423 57,083
Equity securities 1,008,753 867,907

8,048,242$     7,928,277$     
 

The carrying value of securities pledged as collateral, to secure public deposits and for other purposes, was $2,724,320 at 
September 30, 2008, and $1,096,580 at September 30, 2007.   
 
No sales of available-for-sale securities occurred in 2008.  A gain of $7,041 from the sale of equity securities was realized in 
2007.   
   
Certain investments in debt and marketable equity securities are reported in the financial statements at an amount less than 
their historical cost.  Total fair value of these investments at September 30, 2008, was $3,550,427, which is approximately 
45% of the Company’s available-for-sale investment portfolio compared to $4,640,828, at September 30, 2007, which was 
approximately 45% of the Company’s available-for-sale investment portfolio.  This is primarily the result of a decline in market 
interest rates from the time these securities were purchased.  Based on an evaluation of available evidence, including recent 
changes in market interest rates and credit rating information obtained from regulatory filings, management believes the 
declines in fair value for these securities are temporary.  During the fiscal year ended September 30, 2008, an other than 
temporary impairment of $41,247 in equity securities was identified and recognized and the cost basis of the investment was 
reduced and the resulting loss recognized in net income. 
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The following table shows the investments’ gross unrealized losses and fair value, aggregated by investment category and 
length of time that individual securities have been in a continuous unrealized loss position as of: 
 

Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

U.S. Government Agencies 425,000$      (2,579)$      -$                -$            425,000$        (2,579)$       
SBA-backed securities -                -             58,423 (1,340) 58,423            (1,340)
Mortgage-backed securities 1,685,461     (15,675)      422,790 (5,433)         2,108,251       (21,108)
Equity securities -                -             958,753          (140,846)     958,753          (140,846)

Total temporarily-impaired
securities 2,110,461$   (18,254)$   1,439,966$    (147,619)$  3,550,427$     (165,873)$  

Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

U.S. Government Agencies -$              -$           495,500$        (3,668)$       495,500$        (3,668)$       
SBA-backed securities -                -             64,598 (465) 64,598            (465)
Mortgage-backed securities 696,842        (4,631)        2,416,081 (40,726)       3,112,923       (45,357)
Equity securities -                -             967,807          (32,193)       967,807          (32,193)

Total temporarily-impaired
securities 696,842$      (4,631)$     3,943,986$    (77,052)$    4,640,828$     (81,683)$    

September 30, 2008

Less than 12 Months 12 Months or More Total

TotalLess than 12 Months 12 Months or More

September 30, 2007

 
 
 
NOTE 3: LOANS AND ALLOWANCE FOR LOAN LOSSES 
 
Categories of loans at September 30, include: 
 

2008 2007

Real estate loans:
Single-family, 1-4 units 33,749,329$        33,882,735$        
Multi-family, 5 or more units 2,559,018 2,480,618
Construction, land & land development 10,115,983 15,202,354
Commercial 17,076,584 14,744,096

Consumer loans 6,909,281 6,072,944
Commercial non-real estate loans 2,364,419 2,170,015
Loans secured by deposits 165,025 317,292

72,939,639 74,870,054
Allowance for losses (661,000) (382,554)
Loans in process (1,634,429) (3,875,778)
Deferred loan fees, net (82,738) (98,864)

70,561,472$       70,512,858$       
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Activity in the allowance for loan losses was as follows: 
 

2008 2007

Balance, beginning of year 382,554$             375,000$             
Loan charge-offs (556)                     (9,992)                  
Loan recoveries 179                      6,702                   
Provision charged to expense 278,823 10,844

Balance, end of year 661,000$            382,554$            
 

 
The Company had 9 loans in the amount of $2,933,623 considered impaired as of September 30, 2008, which included 3 
loans to one borrower in the amount of $2,729,514.  The amount of the allowance for loan losses related to impaired loans 
totaled $345,903, or approximately 52 percent of the aggregate allowance for loan losses, at September 30, 2008.  Gross 
interest income would have been $231,570 on these loans for the year ended September 30, 2008, if the interest payments 
had been received in accordance with the original terms.  Interest income of $181,284 was recognized on a cash basis on 
these loans for the year ended September 30, 2008.  There were no loans considered impaired as of September 30, 2007. 
The average balance of impaired loans for 2008 and 2007 was $889,375 and $41,576, respectively.  Interest recognized on 
average impaired loans was considered to be nominal for 2007.   
 
At September 30, 2008 and 2007, the Company had no accruing loans delinquent 90 days or more.  Non-accruing loans at 
September 30, 2008, were $333,606. 
 
NOTE 4: PREMISES AND EQUIPMENT 
 
Major classifications of premises and equipment, stated at cost, are as follows: 
 

2008 2007

Land 1,584,022$          1,584,022$          
Buildings and improvements 4,876,691 4,824,298
Equipment 921,881 855,750
Automobiles 66,146 66,146

7,448,740 7,330,216
Less accumulated depreciation 1,869,843 1,622,134

5,578,897$         5,708,082$         
 

 
NOTE 5: LOAN SERVICING  
 
Mortgage loans serviced for others are not included in the accompanying consolidated balance sheets.  The unpaid principal 
balances of mortgage loans serviced for others were $21,512,383 and $21,986,542 at September 30, 2008 and 2007, 
respectively. 
 
Custodial escrow balances maintained in connection with the foregoing loan servicing, and included in demand deposits, were 
$486,005 and $449,510 at September 30, 2008 and 2007, respectively. 
 
The aggregate fair value of capitalized mortgage servicing rights at September 30, 2008 and 2007, totaled $34,587 and 
$25,181, respectively.  Fair values are estimated using discounted cash flows based on a current market interest rate.  For 
purposes of measuring impairment, risk characteristics, including type of loan, interest rate and remaining term to maturity, 
were used to stratify the originated servicing rights. 
 

2008 Annual Report 
- 17 -  

 



CCSB FINANCIAL CORP. AND SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

September 30, 2008 and 2007 
 
 

CCSB Financial Corp. 

Activity in mortgage servicing rights were as follows: 
 

2008 2007

Balance, beginning of year 25,181$               26,523$               
Servicing rights capitalized 32,791 19,122
Amortization of servicing rights (23,385) (20,464)

Balance, end of year 34,587$              25,181$              

 
 
 
NOTE 6: INTEREST-BEARING DEPOSITS 
 
Interest-bearing deposits in denominations of $100,000 or more were $21,171,747 and $16,915,672 at September 30, 2008 
and 2007, respectively. 
 
At September 30, 2008, the scheduled maturities of time deposits are as follows: 
 
October 1, 2008 to September 30, 2009 28,269,477$        
October 1, 2009 to September 30, 2010 5,773,284            
October 1, 2010 to September 30, 2011 2,976,495            
October 1, 2011 to September 30, 2012 1,191,489            
October 1, 2012 to September 30, 2013 2,027,715            

40,238,460$       

 
 
NOTE 7: FEDERAL HOME LOAN BANK ADVANCES 
 
The Federal Home Loan Bank advances of $9,322,000, bearing a weighted average interest rate of 3.54% at September 30, 
2008, are secured by single-family loans of $11,186,000 (120% of the amount of total indebtedness) and FHLB stock.  Federal 
Home Loan Bank advances totaled $8,212,012, at September 30, 2007, bearing a weighted average rate of 3.87% and 
secured by single-family loans of $9,854,000 (120% of the amount of total indebtedness) and FHLB stock. 
 
Federal Home Loan Bank advances are summarized by maturity at September 30, 2008, as follows: 
 
October 1, 2008 to September 30, 2009 3,322,000$          
October 1, 2009 to September 30, 2010 3,750,000            
October 1, 2010 to September 30, 2011 2,250,000            

9,322,000$         

 
 
NOTE 8: INCOME TAXES 
 
The credit for income taxes includes these components: 
 

2008 2007

Taxes currently receivable -$                     (72,687)$              
Deferred income taxes (131,757)              (16,000)                

Income tax credit (131,757)$           (88,687)$              
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A reconciliation of income tax credit at the statutory rate to the Company’s actual income tax credit is shown below: 
 

2008 2007

Computed at the statutory rate (145,419)$            (56,323)$              
Increase (decrease) resuting from:

Tax-exempt income (37,962)                (36,385)                
Other 51,624                 4,021                   

Actual tax credit (131,757)$           (88,687)$              

 
The tax effects of temporary differences related to deferred taxes shown on the balance sheets were: 
 

2008 2007

Deferred tax assets:
Allowance for loan losses 205,000$             141,550$             
Unrealized loss on securities available for sale 40,787                 14,266                 
Other than temporary impairment on securities available for sale 13,000                 -                       
Recognition and retention plan 29,000                 35,000                 
Net operating loss carryforward 98,000                 53,000                 

Total deferred tax assets 385,787               243,816               

Deferred tax liabilities:
FHLB stock dividends 70,000                 83,000                 
Mortgage-servicing rights 11,000                 9,000                   
Other 24,264                 

Total deferred tax liabilities 105,264               92,000                 
Net deferred tax asset  280,523$            151,816$             

 
As of September 30, 2008, the Company had approximately $318,000 of net operating loss carryforwards available to offset 
future income taxes.  The carryforwards expire in various years through 2028. 
 
 
NOTE 9: STOCKHOLDERS’ EQUITY AND REGULATORY MATTERS 
 
The Company is a Delaware holding company formed to acquire the Bank in 2003 as a result of the Bank’s conversion from 
mutual to stock form.  Deposit account holders and borrowers do not have voting rights in the Bank.  Voting rights are vested 
exclusively with stockholders of the holding company.  Deposit account holders are insured by the Federal Deposit Insurance 
Corporation.  The Bank is subject to various regulatory capital requirements administered by the federal banking agencies.  
Failure to meet minimum capital requirements can initiate certain mandatory and possibly additional discretionary actions by 
regulators that, if undertaken, could have a direct material effect on the Company’s financial statements.  Under capital 
adequacy guidelines and the regulatory framework for prompt corrective action, the Bank must meet specific capital guidelines 
that involve quantitative measures of the Bank’s assets, liabilities and certain off-balance-sheet items as calculated under 
regulatory accounting practices.  The Bank’s capital amounts and classifications are also subject to qualitative judgments by 
the regulators about components, risk weightings and other factors. 
 
Quantitative measures established by regulation to ensure capital adequacy require the Bank to maintain minimum amounts 
and ratios (set forth in the table that follows).  Management believes, as of September 30, 2008 and 2007, that the Bank meets 
all capital adequacy requirements to which it is subject. 
 
As of September 30, 2008, the most recent notification from the regulatory agencies categorized the Bank as well capitalized 
under the framework for prompt corrective action.  To be categorized as well capitalized, the Bank must maintain minimum 
total risk-based, Tier 1 risk-based and Tier 1 leverage ratios as set forth in the table.  There are no conditions or events since 
that notification that management believes have changed the Bank’s category. 
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The Bank’s actual capital amounts and ratios are also presented in the table. 

Amount Ratio Amount Ratio Amount Ratio

AS OF SEPTEMBER 30, 2008:

Total risk-based capital to risk-weighted assets 12,215$      17.5% 5,573$   8.0% 6,967$   10.0%
Tier 1 capital to risk-weighted assets 11,555$      16.6% 2,787$   4.0% 4,180$   6.0%
Tier 1 capital to adjusted total assets 11,555$      11.8% 3,925$   4.0% 4,906$   5.0%

AS OF SEPTEMBER 30, 2007:

Total risk-based capital to risk-weighted assets 11,968$      17.6% 5,427$   8.0% 6,783$   10.0%
Tier 1 capital to risk-weighted assets 11,600$      17.1% 2,713$   4.0% 4,070$   6.0%
Tier 1 capital to adjusted total assets 11,600$      12.0% 3,865$   4.0% 4,832$   5.0%

Minimum Required
to be "Well

(Dollars in Thousands)

Capitalized"AdequacyActual
for Capital

 
The Bank’s ability to pay dividends on its common stock to the Company is restricted to maintaining adequate capital as 
shown in the above table. 
 
 
NOTE 10: RELATED PARTY TRANSACTIONS 
 
At September 30, 2008 and 2007, the Bank had loans outstanding to executive officers, directors, significant stockholders of 
the Company and their associates (related parties), in the amount of $1,030,798 and $485,151, respectively.  In 
management’s opinion, such loans and other extensions of credit and deposits were made in the ordinary course of business 
and were made on substantially the same terms (including interest and collateral) as those prevailing at the time for 
comparable transactions with other persons.  Further, in management’s opinion, these loans did not involve more than normal 
risk of collectibility or present other unfavorable features.  Deposits from related parties held by the Bank at September 30, 
2008 and 2007, totaled $1,672,055 and $1,749,448, respectively. 
 
 
NOTE 11: EMPLOYEE BENEFITS 
 
The Bank has a defined contribution pension plan, which covers substantially all employees.  Participants can contribute up to 
75% of their salary, subject to certain restrictions imposed by Internal Revenue Code, which the Bank will match 50% of the 
employee contribution, up to a maximum employee contribution of 6% of salary.  Pension plan expense was $36,987 and 
$33,697 for the years ended September 30, 2008 and 2007, respectively. 
 
The Company has an ESOP covering substantially all employees.  The ESOP acquired 78,292 shares of Company common 
stock at $10 per share with funds provided by a loan from the Company.  Accordingly, $782,920 of common stock acquired by 
the ESOP was shown as a reduction of stockholders’ equity.  As of September 30, 2008 and 2007, there remained 76,115 
shares of Company common stock in the ESOP after distributions to employees no longer with the Company.  Shares are 
released to participants proportionately as the loan is repaid.  Dividends on allocated shares are recorded as dividends and 
charged to retained earnings.  Dividends on unallocated shares are used to repay the loan and are treated as compensation 
expense.  Compensation expense is recorded equal to the fair market value of the stock when contributions, which are 
determined annually, at December 31, by the Board of Directors of the Company, are made to the ESOP.  
 

2008 2007

Allocated shares 29,169                 23,409                 
Shares ratably released for allocation 4,239                   4,296                   
Unallocated shares 42,707 48,410

Total ESOP shares 76,115               76,115               

Fair value of unreleased shares 523,161$             683,549$             
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The Company has a Recognition and Retention Plan (the “RRP”), which provides for the granting of shares of common stock 
to the eligible directors, officers and employees.  The RRP was approved for 39,146 shares of common stock of the Company.  
Not all of the shares have been awarded.  As of September 30, 2008 and 2007, the RRP had granted 38,215 shares to 
existing directors, officers and employees with 931 shares available for future grants.   The awards vest at the rate of 20% per 
year over a five-year period beginning December 1, 2004, with the exception of awards of less than 100 shares.  Awards of 
less than 100 shares become 100% vested on December 1, 2004.  As of September 30, 2008 and 2007, shares vested under 
the plan were 31,388 and 23,409, respectively.  
 
The vesting of the granted shares can be accelerated based on certain plan provisions.  Directors, officers, and employees 
granted shares retain voting rights and dividends (if dividends are paid) during the vesting period.  The RRP will continue in 
effect for 10 years unless otherwise terminated.  The Company’s stock price was $15.95 on the RRP approval date.   Expense 
recognized under the RRP totaled $114,351 and $127,178 for the years ended September 30, 2008 and 2007, respectively.  
 
 
NOTE 12: STOCK OPTION PLAN 
 
The Company has a Stock Option Plan, providing for the awards in the form of stock options, reload options, dividend 
equivalent rights and/or limited stock appreciation rights to officers and employees of the Company and the Bank.  The Stock 
Option Plan authorizes the granting of options to purchase up to 97,865 shares of common stock.  On January 21, 2004, the 
Company awarded 92,500 shares under the Stock Option Plan to directors, officers and employees.  Under the terms of the 
initial awards, the awards were to vest at the rate of 20% per year over a five-year period beginning December 1, 2004, and 
the maximum term is 10 years.  All such options were granted with an exercise price of $15.95 per share, the fair market value 
of the Company’s stock on the date of the grant.  Subsequently, on August 17, 2005, the vesting schedule for the unvested 
options to purchase common stock was revised.  During fiscal year ended September 30, 2007, options to purchase 10,164 
shares that were scheduled to vest on December 1, 2007 and 2008, were forfeited voluntarily by individuals awarded the 
options and who are still active in the plan and options to purchase 200 shares of common stock had expired.  Options to 
purchase 800 shares of common stock have been forfeited in previous periods due to termination of employment.  During the 
fiscal year ended September 30, 2008, options to purchase 4,890 shares of common stock expired. 
 
As of September 30, 2008, there were outstanding unexercised fully vested options to purchase 76,446 shares of common 
stock at an exercise price of $15.95 with a weighted average remaining contractual life of 5.3 years.    
 
 
NOTE 13: LOSS PER SHARE 
 
For the year ended September 30, 2008, the net loss, basic and diluted, per share was $0.39 based upon weighted-average 
shares outstanding of 763,116.  For the year ended September 30, 2007, the net loss, basic and diluted, per share was $0.10 
based upon weighted-average shares outstanding of 789,147.  Options to purchase 76,446 and 81,536 shares of common 
stock at $15.95 were outstanding at September 30, 2008 and 2007, respectively, but were not included in the computation of 
diluted EPS because the options’ exercise price was greater than the average market price of the common shares.   
 
 
NOTE 14: COMMITMENTS AND CREDIT RISK 
 
LETTERS OF CREDIT - In the normal course of business, the Bank issues various financial standby, performance standby 
and commercial letters of credit for its customers.  As consideration for the letters of credit, the institution charges letter of 
credit fees based on the face amount of the letters and creditworthiness of the counterparties.  These letters of credit are 
stand-alone agreements, and are unrelated to any obligation the depositor has to the Bank. 
 
Standby letters of credit are irrevocable conditional commitments issued by the Bank to guarantee the performance of a 
customer to a third party.  Financial standby letters of credit are primarily issued to support public and private borrowing 
arrangements, including commercial paper, bond financing and similar transactions.  Performance standby letters of credit are 
issued to guarantee performance of certain customers under non-financial contractual obligations.  The credit risk involved in 
issuing standby letters of credit is essentially the same as the risk that is involved in extending loans to customers. 
 
The Bank had total outstanding standby letters of credit amounting to $22,875 at September 30, 2008 and 2007. 
 
LINES OF CREDIT - Lines of credit are agreements to lend to a customer as long as there is no violation of any condition 
established in the contract.  Lines of credit generally have fixed expiration dates.  Since a portion of the line may expire without 
being drawn upon, the total unused lines do not necessarily represent future cash requirements.  Each customer’s 
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creditworthiness is evaluated on a case-by-case basis.  The amount of collateral obtained, if deemed necessary, is based on 
management’s credit evaluation of the counterparty.  Collateral held varies but may include accounts receivable, inventory, 
property, plant and equipment, commercial real estate and residential real estate.  Management uses the same credit policies 
in granting lines of credit as it does for on-balance-sheet instruments. 
 
At September 30, 2008, unused lines of credit aggregated $7,265,000, consisting of $4,032,000 in home equity lines of credit, 
$3,184,000 in commercial lines of credit and $49,000 in other consumer lines of credit.  At September 30, 2007, the Bank’s 
unused lines of credit aggregated $7,193,000, of which $4,033,000 were home equity lines of credit and $3,159,000 were 
commercial lines of credit.   
 
COMMITMENTS – Commitments to originate loans are agreements to lend to a customer as long as there is no violation of 
any condition established in the contract.  Commitments generally have fixed expiration dates or other termination clauses and 
may require payment of a fee.  Since a portion of the commitments may expire without being drawn upon, the total 
commitment amounts do not necessarily represent future cash requirements.  Each customer’s creditworthiness is evaluated 
on a case-by-case basis.  The amount of collateral obtained, if deemed necessary, is based on management’s credit 
evaluation of the counterparty.  Collateral held varies, but may include accounts receivable, inventory, property, plant and 
equipment, commercial real estate and residential real estate. 
 
At September 30, 2008 and 2007, the Bank had outstanding commitments to originate loans aggregating approximately 
$2,327,000 and $48,000, respectively.  The commitments extended over varying periods of time with the majority being 
disbursed within a one-year period.  There were no loan commitments at fixed rates of interest at September 30, 2008, and 
loan commitments at fixed rates of interest amounted to $25,000 at September 30, 2007.  All loan commitments at September 
30, 2008, and $23,000 in loan commitments at September 30, 2007, were at floating market rates.  In addition, at September 
30, 2008, loans in process totaled $1.6 million including $851,000 with fixed rates between 5.75% and 7.75% and $783,000 
with adjustable rates.  At September 30, 2007, loans in process totaled $3.9 million, including $2.0 million with fixed interest 
rates between 7.00% and 8.75% and $1.9 million with adjustable rates. 
 
Mortgage loans in the process of origination represent amounts that the Bank plans to fund within a normal period of 60 to 90 
days, which includes loans intended for sale to investors in the secondary market.  The Bank had no mortgage loans in the 
process of origination or held for sale at either September 30, 2008 or 2007.   
 
NOTE 15:  CONDENSED FINANCIAL INFORMATION (PARENT COMPANY ONLY) 
 
Presented below is condensed financial information as to financial position, results of operations and cash flows of the 
Company: 
 

CONDENSED BALANCE SHEETS 
September 30, 2008 and 2007 

 
2008 2007

ASSETS:

Noninterest-bearing deposit in subsidiary bank 70,333$            103,073$          
Interest-bearing deposits in banks, including subsidiary bank 1,255                46,217              

Total cash and cash equivalents 71,588              149,290            
Loan participations with subsidiary bank, net of allowance for loan losses

of $1,000 and $15,000 at September 30, 2008 and 2007, respectively 166,965            815,542            
ESOP loan receivable 521,947            574,141            
Investment in subsidiary bank 11,475,610       11,572,722       
Other assets 18,156              14,799              

TOTAL ASSETS 12,254,266$    13,126,494$     

LIABILITIES AND STOCKHOLDERS' EQUITY:

Total liabilities 14,262$            18,140$            
Stockholders' equity 12,240,004       13,108,354       

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 12,254,266$    13,126,494$     
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CONDENSED STATEMENTS OF OPERATIONS 

Years Ended September 30, 2008 and 2007 
 

2008 2007

Interest income 58,455$            99,420$            
Noninterest income -                    7,251                
Provision for loan losses 14,000              -                    
Noninterest expense (228,967)           (209,786)           
Credit for income taxes 39,128 35,059

Net loss before share in undistributed
loss of the subsidiary bank (117,384) (68,056)

Share of undistributed loss of the subsidiary bank (178,562) (8,912)
Net loss (295,946)$        (76,968)$           

 
 
 

CONDENSED STATEMENTS OF CASH FLOWS 
Years Ended September 30, 2008 and 2007 

 
2008 2007

CASH FLOW FROM OPERATING ACTIVITIES:
Net loss (295,946)$       (76,968)$        
Items not requiring (providing) cash:

Share of undistributed loss of the subsidiary bank 178,562          8,912             
Provision for loan losses (14,000)           -                 
Other (7,170) 22,808

Net cash used in operating activities (138,554) (45,248)

CASH FLOW FROM INVESTING ACTIVITIES:
Net change in loans 662,511          (106,841)        
Net change in available-for-sale securities -                  82,041           
Principal collected on ESOP loan 52,194            52,195           

Net cash provided by investing activities 714,705          27,395           

CASH FLOW FROM FINANCING ACTIVITY:
Dividends paid on common stock of the subsidiary bank 60,000            -                 
Acquisition of treasury stock (713,853) (479,058)

Net cash used in financing activity (653,853)         (479,058)        

NET DECREASE IN CASH AND CASH EQUIVALENTS (77,702)           (496,911)        
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 149,290          646,201         
CASH AND CASH EQUIVALENTS, END OF YEAR 71,588$         149,290$       
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